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Program Summary by Budget Activity
(Dollars in thousands)

Appropriation

FY 2007 FY 2008 FY 2009

Enacted Enacted President’s 
Budget

Increase/ 
Decrease

Percent 
Change

Program Account $54,506 $94,000 $28,620 ($65,380) (69 .6%)

  Community Development Financial Institutions Program 31,881 58,480 24,417 (34,063) (58 .2%)

  New Markets Tax Credit Program 4,258 4,120 4,203 83 2 .0%

  Bank Enterprise Award 12,551 21,400 0 (21,400) (100 .0%)

  Native Initiatives 5,816 10,000 0 (10,000) (100 .0%)

Subtotal, Community Development Financial Institutions Fund $54,506 $94,000 $28,620 ($65,380) (69 .6%)

  Offsetting Collections - Reimbursables 0 0 0 0 0 .0%

Total Program Operating Level $54,506 $94,000 $28,620 ($65,380) (69 .6%)

Explanation of Request

The FY 2009 Pres�dent’s Budget request for the 
Commun�ty Development F�nanc�al Inst�tut�ons 
(CDFI) Fund w�ll ensure the Fund meets �ts m�ss�on 
of promot�ng access to cap�tal and local econom�c 
growth �n urban and rural low-�ncome commun�t�es 
across the nat�on.  Through �ts var�ous programs, 
the CDFI Fund enables locally based organ�zat�ons 
to further goals such as econom�c development; 
affordable hous�ng; and commun�ty development 
financ�al serv�ces.  No fund�ng �s be�ng requested for 
the Bank Enterpr�se Award Program and the Nat�ve 
In�t�at�ves program.

Total resources requ�red to support CDFI Fund 
act�v�t�es for FY 2009 are $28,620,000 from d�rect 
appropr�at�ons.

Purpose of Program

The CDFI Fund expands the ava�lab�l�ty of cred�t, 
�nvestment cap�tal, and financ�al serv�ces �n d�stressed 
urban and rural commun�t�es, and carr�es out the 
Commun�ty Development Bank�ng and F�nanc�al 
Inst�tut�ons Act of �994.  The Fund’s �nvestments 
work toward bu�ld�ng pr�vate markets, creat�ng 
healthy local tax revenues (through job creat�on, 
bus�ness development, commerc�al real estate and 
hous�ng development and homeownersh�p), and 
empower�ng res�dents by st�mulat�ng the creat�on 
and expans�on of d�verse commun�ty development 
financ�al �nst�tut�ons (CDFIs, wh�ch prov�de bas�c 
bank�ng serv�ces to underserved commun�t�es and 
financ�al l�teracy tra�n�ng).  The CDFI Fund prov�des 
�nfus�ons of cap�tal to �nst�tut�ons that serve d�stressed 
commun�t�es and low-�ncome �nd�v�duals.  The 
Fund’s act�v�t�es leverage m�ll�ons of pr�vate-sector 
�nvestment dollars from banks, foundat�ons, and 
other fund�ng sources.
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CDFI FY 2009 Budget Highlights
(Dollars in thousands)

Appropriation Amount

FY 2008 Enacted $94,000

  Changes to base: 

    Maintaining Current Levels (MCLs): $278

      Non-Pay Inflation Adjustment 119

      Pay Annualization 48

      Pay Inflation Adjustment 111

  Subtotal FY 2009 Changes to Base $278

Total FY 2009 Base $94,278

  Program Changes: 

    Program Decreases: ($65,658)

      Bank Enterprise Award Program (21,428)

      CDFI Program (34,190)

      Native Initiatives (10,040)

  Subtotal FY 2009 Program Changes ($65,658)

Total FY 2009 President’s Budget Request $28,620

FY 2009 Budget Adjustments

FY 2008 Enacted 
The FY 2008 enacted d�rect appropr�at�on for the 
CDFI Fund �s $94,000,000.

Maintaining Current Levels (MCLs)
Adjustments Necessary to Maintain Current 
Levels +$278,000 / +0 FTE Funds are requested 
for: FY 2009 cost of the January 2008 pay �ncrease 
of $48,000; proposed January 2009 pay ra�se of 
$���,000; and non-labor related �tems such as 
contracts, travel, suppl�es, equ�pment and GSA rent 
adjustments of $��9,000.

Program Decreases
B a n k  E n t e r p r i s e  A w a r d  P r o g r a m  
-$21,428,000 / -6 FTE The Fund �s not request�ng 
resources for the Bank Enterpr�se Award (BEA) Program  
�n FY 2009.

CDFI Program -$34,190,000 / +12 FTE The  
FY 2009 budget request seeks to reduce fund�ng for 
th�s program.  The �ncrease �n FTEs perta�ns to the 
transfer of staff adm�n�ster�ng the Bank Enterpr�se 
Award Program (6 FTEs) and Nat�ve In�t�at�ves  
(6 FTEs).

Native Initiatives -$10,040,000 / -6 FTE No 
separate author�zat�on ex�sts for Nat�ve In�t�at�ves so 
no separate set as�de �s be�ng requested �n FY 2009.

Explanation of Budget Activities

Salaries and Expenses
Community Development Financial Institutions 
Program ($24,417,000 from direct appropriations) 
The Commun�ty Development F�nanc�al Inst�tut�ons 
(CDFI) Program uses federal resources to �nvest 
�n and bu�ld the capac�ty of CDFIs to serve low-
�ncome people and commun�t�es lack�ng adequate 
access to affordable financ�al products and serv�ces.  
The CDFI Program prov�des monetary awards for 
financ�al ass�stance to further econom�c development 
(job creat�on, bus�ness development, and commerc�al 
real estate development); affordable hous�ng (hous�ng 
development and homeownersh�p); and commun�ty 
development financ�al serv�ces (prov�s�on of bas�c 
bank�ng serv�ces to underserved commun�t�es and 
financ�al l�teracy tra�n�ng).  The CDFI Program 
also prov�des techn�cal ass�stance awards to help 
start-up and ex�st�ng CDFIs bu�ld the�r capac�ty to 
serve the�r target markets through the acqu�s�t�on of 
consult�ng serv�ces, technology purchases, and staff or  
board tra�n�ng.

New Markets Tax Credit Program ($4,203,000 
from direct appropriations) The NMTC Program 
attracts pr�vate sector cap�tal �nto low-�ncome 
commun�t�es.  Commun�ty Development Ent�t�es 
(CDEs) apply to the Fund for allocat�ons of tax cred�ts 
�n annual compet�t�ve rounds.  The CDEs, �n turn, 
prov�de tax cred�ts to pr�vate �nvestors �n exchange for 
equ�ty �nvestments, wh�ch are �nvested �n low-�ncome 
commun�t�es.  In add�t�on to award�ng tax cred�ts, 
the Fund mon�tors CDE compl�ance w�th the terms 
of the�r allocat�on agreements. The amount requested 
�n th�s account funds the adm�n�strat�ve expenses of 
the NMTC.

Legislative Proposals

The CDFI Fund has no leg�slat�ve proposals for  
FY 2009.
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Description of Performance

The CDFI Fund expects to ach�eve the follow�ng 
performance object�ves �n selected program areas w�th 
requested fund�ng �n FY 2009:

• Increase f�nanc�ng to bus�nesses (�nclud�ng 
non-profit bus�nesses) and �nd�v�duals that are 
low wealth, have l�m�ted collateral, are located 
�n underserved commun�t�es, or have other 
character�st�cs that proh�b�t them from gett�ng 
bus�ness or commerc�al real estate loans or equ�ty 
�nvestments from trad�t�onal financ�al sources.

• Expand the supply and qual�ty of hous�ng 
un�ts �n underserved commun�t�es and �ncrease 
homeownersh�p �n these markets by �ncreas�ng 
the ava�lab�l�ty of hous�ng financ�ng that leverages 
conform�ng mortgages or that would l�kely not be 
made by trad�t�onal financ�al �nst�tut�ons.

• Expand access to affordable financ�al serv�ces for 
the “unbanked,” low-�ncome people and others �n 
underserved commun�t�es.

• Bu�ld the self-suffic�ency and capac�ty of CDFI 
Fund awardees and cert�fied CDFIs.

CDFI Performance by Budget Activity

Budget Activity Performance Measure

FY 2005 FY 2006 FY 2007 FY 2008 FY 2009

Actual Actual Actual Target 
Met? Target* Target*

Community Development 
Financial Institutions Program

FTE - Number of full-time equivalent jobs created or 
maintained in underserved communities by  
businesses financed by CDFI Program Awardees (Oe)

23,656 22,329 35,022 ✓ TBD TBD

Community Development 
Financial Institutions Program

Private Dollars - Dollars of private and non-CDFI 
Fund investments that CDFIs are able to leverage 
because of their CDFI Fund Financial Assistance .  
(in millions) (Oe)

1,800 1,400 778 ✗ TBD TBD

New Markets Tax Credit 
Program

Private Equity - Amount of investments in low-
income communities that Community Development 
Entitites (CDEs) have made with capital raised 
through the ir New Markets Tax Credit (NMTC) tax 
credit allocations ($ in billions)(Oe)

1 .1 2 2 .5 ✓ 2 .5 2 .5

Native Initiatives Total Assets - Annual percentage increase in the total 
assets of Native CDFIs (%) (Oe)

103 182 19 ✗ TBD N/A

Key:  Oe - Outcome Measure, E - Efficiency Measure, Ot - Output/Workload Measure, and M - Management/Cust . Satisfaction

*Targets for performance measures in 2008 and 2009 will be established in early 2008 .




